Date 

The Honorable 

United States Senate 

Dear Senator : 

My peers and I are deeply concerned that the sustainable growth rate (SGR) has yet to be fixed by the Senate. We are at risk of the formula activating for the third time this year on December 1, 2010 resulting in a payment cut of 23% for physicians taking care of Medicare and TRICARE patients. 

I don’t know how to more plainly state that this severe reduction in reimbursement will result in layoffs within our struggling community. Physician practices will close and many physicians will drop Medicare, just as is happening in Texas as was reported by the Houston Chronicle (visit http://bit.ly/8ZdLIR for the article). According to the AARP, older patients/voters will be watching how everyone votes. 

The House is proposing legislation that will result in a 1.3% increase over the remaining year, a 1.0% increase in 2011 and minor increases for 2012-13. Then in 2014, the SGR would again kick in with an even more ferocious reduction in payments. If this passes, I guarantee you that investment in medicine will drop off significantly in 2012-13 as everyone waits for the boot to fall in 2014. Physicians will not build new practices, initiate electronic medical records, add new physicians to existing practices or initiate capital expenditures. How are we going to gear up for the new people coming on board insurance and Medicaid according to the new Health Care Act with this hanging over our heads? 

Over the past 9 years, our expenses have gone up 22% and Medicare payments only 1%. Every year you don’t even keep up with inflation results is a loss for us. Please seriously consider bringing back the concept of balance billing since it will become impossible for the government to absorb all of the payment increases. Balance billing will allow those consuming the resources to pay for some of their care. It will encourage self-responsibility, something I know you believe in. It’s the only way. 

I am not only asking for your support, I am asking that you sponsor or co-sponsor a bill that makes sense. The Senate needs your leadership and statesmanship. Fix the SGR once and for all and stabilize one of the largest sectors of our economy. Pay physicians appropriately so they can continue to care for Medicare and TRICARE patients. Consider balance billing as a way to stem the flow of deficit spending. I know you can lead this fight and look forward to hearing your support on the Senate floor. 

Sincerely, 

Name, MD 

Lee County Medical Society 

